
The following pages show, on the left side, the 
relevant sections of the Michigan Constitution 
as they now exist. Words that would be  
modified by the proposed amendment are 
shown in red. Comments in parentheses 
shown in red indicate where words would be 
inserted. An exception for Section 9, which 
would not be changed; it is shown for 
reference, and it is long enough to spill over to 
the right-hand column.

In the right column is the same section as it 
would be modified by the proposed 
amendment. New words are shown in red. For 
Section 9, the comment in brackets that this 
section would not be changed is shown in red.

The side-by-side comparison is made to clarify 
exactly what would be changed in the 
Michigan Constitution if the amendment to be 
voted on March 5, 2015 is passed.

Reference document prepared by Art Myatt, 
January, 2015.



Sec. 8.

Except as provided in this section, the 
Legislature shall not impose a sales tax on 
retailers at a rate of more than 4% of their 
gross taxable sales of tangible personal 
property.

Beginning May 1, 1994, the sales tax shall be 
imposed on retailers at an additional rate of 
2% of their gross taxable sales of tangible 
personal property not exempt by law and the 
use tax at an additional rate of 2%. The 
proceeds of the sales and use taxes imposed 
at the additional rate of 2% shall be deposited 
in the state school aid fund established in 
section 11 of this article. The allocation of 
sales tax revenue required or authorized by 
sections 9 and 10 of this article does not apply 
to the revenue from the sales tax imposed at 
the additional rate of 2%.

No sales tax or use tax shall be charged or 
collected from and after January 1, 1975 on 
the sale or use of prescription drugs for human 
use, or on the sale or use of food for human 
consumption except in the case of prepared 
food intended for immediate consumption as 
defined by law. This provision shall not apply 
to alcoholic beverages.

(marker for inserted text)

Sec. 8. 

Except as provided in this section, the 
Legislature shall not impose a sales tax on 
retailers at a rate of more than 5% of their 
gross taxable sales of tangible personal 
property.

Beginning May 1, 1994, the sales tax shall be 
imposed on retailers at an additional rate of 
2% of their gross taxable sales of tangible 
personal property not exempt by law and the 
use tax at an additional rate of 2%. The 
proceeds of the sales and use taxes imposed 
at the additional rate of 2% shall be deposited 
in the state school aid fund established in 
section 11 of this article. The allocation of 
sales tax revenue required or authorized by 
sections 9 and 10 of this article does not apply 
to the revenue from the sales tax imposed at 
the additional rate of 2%.

No sales tax or use tax shall be charged or 
collected from and after January 1, 1975 on 
the sale or use of prescription drugs for human 
use, or on the sale or use of food for human 
consumption except in the case of prepared 
food intended for immediate consumption as 
defined by law. This provision shall not apply 
to alcoholic beverages.

No sales tax or use tax shall be charged or 
collected from and after October 1, 2015 on 
the sale or use of gasoline or diesel fuel used 
to operate a motor vehicle on the public roads 
or highways of this state.



Sec. 9.

All specific taxes, except general sales 
and use taxes and regulatory fees, 
imposed directly or indirectly on fuels 
sold or used to propel motor vehicles 
upon highways and to propel aircraft and 
on registered motor vehicles and aircraft 
shall, after the payment of necessary 
collection expenses, be used exclusively 
for transportation purposes as set forth 
in this section.

Not less than 90 percent of the specific 
taxes, except general sales and use 
taxes and regulatory fees, imposed 
directly or indirectly on fuels sold or 
used to propel motor vehicles upon 
highways and on registered motor 
vehicles shall, after the payment of 
necessary collection expenses, be used 
exclusively for the transportation 
purposes of planning, administering, 
constructing, reconstructing, financing, 
and maintaining state, county, city, and 
village roads, streets, and bridges 
designed primarily for the use of motor 
vehicles using tires, and reasonable 
appurtenances to those state, county, 
city, and village roads, streets, and 
bridges.

The balance, if any, of the specific taxes, 
except general sales and use taxes and 
regulatory fees, imposed directly or 
indirectly on fuels sold or used to propel 
motor vehicles upon highways and on 
registered motor vehicles, after the 
payment of necessary collection 
expenses; 100 percent of the specific 
taxes, except general sales and use 
taxes and regulatory fees, imposed 
directly or indirectly on fuels sold or 
used to propel aircraft and on registered 
aircraft, after the payment of necessary 
collection expenses; and not more than 
25 percent of the general sales taxes, 
imposed directly or indirectly on fuels 

sold to propel motor vehicles upon 
highways, on the sale of motor vehicles, 
and on the sale of the parts and 
accessories of motor vehicles, after the 
payment of necessary collection 
expenses; shall be used exclusively for 
the transportation purposes of 
comprehensive transportation purposes 
as defined by law.

The legislature may authorize the 
incurrence of indebtedness and the 
issuance of obligations pledging the 
taxes allocated or authorized to be 
allocated by this section, which 
obligations shall not be construed to be 
evidences of state indebtedness under 
this constitution.

[no change to this section]



Sec. 10.

Fifteen percent of all taxes imposed on 
retailers on taxable sales at retail of tangible 
personal property at a rate of not more than 
4% shall be used exclusively for assistance to 
townships, cities and villages, on a population 
basis as provided by law. In determining 
population the legislature may exclude any 
portion of the total number of persons who are 
wards, patients or convicts in any tax 
supported institution.

Sec. 10. 

Fifteen percent of all taxes imposed on 
retailers on taxable sales at retail of tangible 
personal property at a rate of not more than 
5% shall be used exclusively for assistance to 
townships, cities and villages, on a population 
basis as provided by law. In determining 
population the legislature may exclude any 
portion of the total number of persons who are 
wards, patients or convicts in any tax 
supported institution. 



Sec. 11.

There shall be established a state school aid 
fund which shall be used exclusively for aid to 
school districts, higher education, and school 
employees' retirement systems, as provided 
by law. 

Sixty percent of all taxes imposed at a rate of 
4% on retailers on taxable sales at retail of 
tangible personal property, 100% of the 
proceeds of the sales and use taxes imposed 
at the additional rate of 2% provided for in 
section 8 of this article, and other tax revenues 
provided by law, shall be dedicated to this 
fund. (marker for inserted text) Payments from 
this fund shall be made in full on a scheduled 
basis, as provided by law. 

Beginning in the 1995-96 state fiscal year and 
each state fiscal year after 1995-96, the state 
shall guarantee that the total state and local 
per pupil revenue for school operating 
purposes for each local school district shall not 
be less than the 1994-95 total state and local 
per pupil revenue for school operating 
purposes for that local school district, as 
adjusted for consolidations, annexations, or 
other boundary changes. However, this 
guarantee does not apply in a year in which 
the local school district levies a millage rate for 
school district operating purposes less than it 
levied in 1994.

Sec. 11. 

There shall be established a state school aid 
fund which shall be used exclusively for aid to 
school districts, public community colleges, 
public career and technical education 
programs, scholarships for students attending 
either public community colleges or public 
career and technical education programs, and 
school employees’ retirement systems, as 
provided by law. 

Sixty percent of all taxes imposed at a rate of 
not more than 5% on retailers on taxable sales 
at retail of tangible personal property, 100% of 
the proceeds of the sales and use taxes 
imposed at the additional rate of 2% provided 
for in section 8 of this article, and other tax 
revenues provided by law, shall be dedicated 
to this fund. In addition, an amount equal to 
12.3% of the use tax imposed at a rate of not 
more than 5% shall be dedicated to this fund 
as provided by law. Payments from this fund 
shall be made in full on a scheduled basis, as 
provided by law. 

Beginning in the 1995-96 state fiscal year and 
each state fiscal year after 1995-96, the state 
shall guarantee that the total state and local 
per pupil revenue for school operating 
purposes for each local school district shall not 
be less than the 1994-95 total state and local 
per pupil revenue for school operating 
purposes for that local school district, as 
adjusted for consolidations, annexations, or 
other boundary changes. However, this 
guarantee does not apply in a year in which 
the local school district levies a millage rate for 
school district operating purposes less than it 
levied in 1994.


